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The U.S. Economic Stabilization Agency announced 
on January 26 the imposition of general price and wage 
ceilings. Prices are fixed at the highest levels prevailing 
during the period December 19, 1950 to January 25, 
1951, and wages are fixed at January 25 levels. The 
general price-wage ceiling regulation will be followed, 
as soon as practicable, by additional regulations designed 
to meet separate price and wage problems of individual 
industries. 

Most farm products are presently exempt from the 
price ceilings under the Defense Production Act of 1950, 
which prohibits the imposition of ceilings upon agri- 
cultural commodities until such time as market prices of 
these commodities reach parity. Raw cotton and raw 
wool are also exempt from the regulation despite the 





Europe 


Sterling Agreements 
In connection with the establishment of EPU, an un- 
derstanding has been reached whereby Sweden may 
use its sterling balances (£21.8 million as of June 30, 
1950) to cover any net deficit with the EPU. This 
understanding will remain in force until June 30, 1952, 
provided that the European Payments Agreement re- 
mains applicable to Sweden and to the United Kingdom. 
The United Kingdom and Israel have agreed that 
the sterling now remaining in Israel’s blocked accounts 
shall be released over the next two years; £7 million 
will be released in 1951 and £6.7 million in 1952. In 
case of need, the second year’s release may be antici- 
pated by Israel to the extent of not more than £2 million. 
As in 1950, charitable remittances may be made to 
Israel in 1951 up to a limit of £2.25 million. The re- 
patriation of funds in Israel belonging to former British 
residents will continue to be allowed within reasonable 
limits. 
Source: Records and Statistics, Supplement to The 
Economist, London, England, January 27, 1951. 


United Kingdom Exports 

The value of U.K. domestic exports in 1950 was 
£2,170 million. The value of exports of food, drink, and 
tobacco was 38 per cent higher than in 1949, of raw 
materials 29 per cent, and of manufactures 21 per cent. 
Most of the increase in the first two categories was due 
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fact that they have been selling at prices above parity 
for some time. A ceiling is placed upon the profit mar- 
gins of processors and distributors of farm products by 
an escalator clause permitting that their prices be raised 
only to the extent warranted by higher raw material 
prices. 

The price ceilings were announced one day after the 
consumer price index of the U.S. Department of Labor 
registered the largest monthly increase (from November 
to December) in more than three years, and reached 
a new record high level. Food prices alone rose almost 
3 per cent between November and December, and were 
only slightly below the record level of July 1948. 
Sources: The Journal of Commerce, New York, N. Y., 

January 26 and 29, 1951. 


to higher prices, whereas for manufactures the rise in 
volume was greater than the rise in prices. 

The vehicle group was again the largest group of ex- 
ports, accounting for almost a fifth of the total. Ship- 
ments to the United States were more than double those 
of 1949 but still smaller than in 1948. Exports to Canada, 
on the other hand, were nearly double their 1949 level 
and 3% times their value in 1948. The motor industry 
exported 343/618 cars and 54,684 car chassis, at a com- 
bined value of nearly £117 million. Australia is still 
the largest market for British cars, but by the end of 
the year shipments of complete cars to Canada, where 
adequate sales and service facilities have now been 
established, were running at a higher rate than ship- 
ments to Australia. Sweden and the United States pro- 
vided the third and fourth most important markets for 
British cars in 1950. 

Machinery remained the second largest group of ex- 
ports, £317 million, with exports of agricultural ma- 
chinery and generating sets showing particularly large 
increases. Iron and steel exports rose by 24 per cent, 
to £156 million. The increase in the export of textiles 
was the smallest among manufactured goods. The 
value of cotton exports, £158 million, was smaller than 
in 1949, although the share going to the United States 
and Canada increased. Wool textiles increased from 
£104 million to £140.5 million, with Canada and the 
United States together accounting for over a fifth of 
the total value. 

Source: The Economist, London, England, January 27, 
1951. 
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Anglo-Argentine Meat Negotiations 


The Anglo-Argentine meat negotiations have again 
been interrupted, and the U.K. weekly meat ration has 
been further cut from ls. to 8d. It is reported that the 
original Argentine demands had been scaled down by 
14 per cent to an average price of £120 per ton, but the 
U.K. Ministry of Food refused to offer more than an 
average of £104 per ton, with a top price of £111-10s. 
for chilled beef. 

Source: The Economist, London, England, January 27, 
1951. 


Price Control in Eire 


A Prices and Charges Standstill Order was issued 
by the Government of Eire on January 2 freezing the 
prices of a wide range of foodstuffs, industrial mate- 
rials, and other goods as they stood on December 2. 
The Order does not apply to professional fees or to 
agricultural produce sold at fairs. A prices advisory 
body has been established to review the prices of com- 
modities and services. 


Source: The Times, London, England, January 3, 1951. 
French Foreign Trade 


The favorable trend in French foreign trade in Oc- 
tober and November when monthly surpluses were re- 
corded (see this News Survey, Vol. III, p. 198) continued 
in December. The trade surplus for that month was 
equivalent to US$33 million, compared with US$54 
million in November and US$74 million in October. 
Total exports in 1950 were 1,072 billion francs ($3,064 
million), while imports were 1,073 billion francs ($3,065 
million). 

This balanced position was the result of a deficit 
vis-a-vis foreign countries and a surplus with the over- 
seas territories. The deficit with foreign countries was, 
however, much smaller than in previous years. Exports 
to foreign countries were 685 billion francs, which was 
50 per cent above 1949 exports; imports from those 
countries, at 792 billion francs, were only 15 per cent 
greater than in 1949. Exports to French overseas terri- 
tories in 1950 were 387 billion francs, and imports were 
280 billion francs. In both cases there was an increase 
of about 18 per cent over the previous year. 

Nearly all the major categories of exports reported 
gains over 1949. Exports of raw materials and semi- 
manufactured products of industrial origin increased 
from 220 billion francs to 320 billion, and of perishable 
foodstuffs from 98 billion francs to 160 billion. In- 
creases were also recorded for most categories of im- 
ports. The only decrease was in imports of fuel, from 
184 billion francs in 1949 to 164 billion in 1950, mainly 
on account of smaller coal and oil imports from the 
United States. 

Source: The Journal of Commerce, New York, N. Y., 
January 25, 1951. 
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Swiss Gold Regulations 


The Swiss Customs Administration has been gy. 
thorized to allow, without special permits from the Swiss 
National Bank, the import, export, or transit of gold 
scrap in certain specified forms, and of rolled gold in 
sheets or strips, with the exception of gold bars of the 
weight and form usual in trade (10.9-13.3 kilograms) 
and bearing the melting stamp. The regulations op 
ceiling prices, etc., remain unchanged. The export of 
manufactured gold in the form of wire, manufactured 
from imported industrial gold, had previously given rise 
to difficulties from the point of view of the customs 
authorities, because it was difficult to identify with 
certainty the items for whose export a permit was re 
quired. The new regulation is said to be all the more 
opportune inasmuch as the rolled gold in sheets or strips 
for whose export permits are no longer required has been 
included in the Swiss liberalization list and therefore 
can be imported freely. 

Source: Neue Ziircher Zeitung, Ziirich, Switzerland, 
December 19, 1950. 


Prices and Wages in Denmark 


The Danish cost of living index for the quarter end- 
ing January 1951 is 346 (1914 = 100), compared with 
333 for October 1950. This increase was due mainly to 
higher prices for clothing, alcohol, and tobacco. The 
alcohol and tobacco price increases resulted from the 
new indirect taxes levied in November 1950 (see this 
News Survey, Vol. III, p. 174). 

The increase in the cost of living gives workers and 
government employees the right to an annual wage in- 
crease of about DKr 400 million, or 6 to 7 per cent, 
under the general agreement that provides for an ad- 
justment of wages if the cost of living index in January 
or July increases or decreases by more than 6 points 
since the preceding adjustment. The last adjustment took 
place in July 1950 (see this News Survey, Vol. III, p. 60). 

The Danish Government has suggested new measures 
to combat inflation, in addition to those approved in 
November. The proposals include the forfeiture by 
workers and government employees of part of their wage 
increase, and a reduction by farmers of the prices of 
important products. The plan also includes a system 
for limiting profits of producers, wholesalers, and re 
tailers. The Government has sent its proposal to the 
opposition parties in Parliament and negotiations will 
start as soon as possible. 

Source: Berlingske Tidende, Copenhagen, Denmark, 
January 28, 1951. 


Swedish Foreign Trade 


Sweden’s imports (c.if.) in 1950 were valued at 
SKr 6,103 million, which is SKr 1,770 million, or 41 
per cent, more than in 1949; and exports increased by 
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SKr 1,460 million, or 34 per cent, to SKr 5,709 million. 
The deficit will be covered by a surplus on the invisible 
items in the balance of payments. 

The largest increase among imports in 1950 was in 
food, fuel, and automobiles. Automobile imports totaled 
52,000 cars, in contrast to 8,500 in 1949. 

The largest increases in exports were shown by the 
lumber and wood pulp and paper groups, which rose by 
more than SKr 500 million and accounted for 43 per cent 
of total exports. Agricultural exports also showed a 
large increase, from SKr 135 million in 1949 to SKr 354 
million in 1950. 

The terms of trade improved from 75 (1937 = 100) 
in December 1949 to 97 in December 1950. The large 
improvement was due especially to higher export prices 
for wood pulp and paper. Export prices in 1950 in- 
creased by 57 per cent, while import prices increased 
by only 21 per cent. 

Source: Norges Handels og Sj¢fartstidende, Oslo, Nor- 
way, January 27, 1951. 


Note Issue Limit Exceeded in Sweden 


According to its balance sheet for December 30, 1950, 
the Sveriges Riksbank had issued notes to the amount 
of SKr 3,513 million, thereby exceeding by SKr 13 mil- 
lion the maximum of SKr 3,500 million which under the 
existing law it is authorized to issue. The Vice- 
President of the Riksbank has attributed this develop- 
ment to the desire of the public to acquire notes for 
hoarding. The Riksbank’s balance sheet for January 5, 
1951 showed that the note issue had fallen by SKr 152 
million, which brought it again within the legal limit. 
Sources: Sveriges Riksbank, Statement on Assets and 

Liabilities, Stockholm, Sweden, December 30, 
1950 and January 5, 1951; The Financial 
Times, London, England, January 10, 1951. 


ltaly’s Fiscal Reform 


A fiscal reform enforced in Italy on January 1, after 
more than a year’s discussion in Parliament, covers only 
the field of direct taxes, and, within that field, only the 
complementary income tax, which is by far the most im- 
portant of the direct taxes. The yield of other direct 
taxes is still unsatisfactory, in relation to the lira de- 
preciation and the actual volume of the national income, 
and reforms of these other direct taxes are now under 
consideration. 

The reform of the complementary income tax is based 
primarily on the creation of a new relationship between 
the taxpayer and the fiscal authority. Especially since 
the inflation of 1946 and 1947, taxpayers, taking ad- 
vantage of an inefficient fiscal system, have tried sys- 
tematically to evade taxation, while the fiscal authorities, 
in an effort to meet this evasion, have been steadily in- 
creasing the tax rate. The only way for the taxpayer 
not to pay extremely high taxes on his entire income was 


to continue to extend his evasion of taxes, thus aggra- 
vating the whole process. The new reform establishes 
tax rates which are much lower but more progressive 
than before and calculated in such a way as to ensure 
payment by all taxpayers in the various income groups. 
For example, under the old legislation the direct tax on 
an annual income of 300,000 lire (about US$550) 
amounted, for certain categories of income, to more 
than 40 per cent. Payment of a large part of that tax 
was usually evaded, thus reducing the actual tax burden 
to more reasonable proportions. The new tax rates will 
require from a taxpayer with an annual income of 
300,000 lire the payment in taxes of only about 6 per 
cent of his income. 

This more realistic approach, however, is accompanied 
by much stiffer penalties for evasion, which vary ac- 
cording to the juridical nature of the taxpayer (cor- 
poration, nonincorporated firms, private citizen). They 
can be as high as 1 million lire, and are accompanied in 
some cases by imprisonment. 

The new complementary income tax rates range from 
2 per cent for an annual taxable income of 240,000 
lire to 50 per cent for taxable incomes of 500 million 
lire and more. In estimating the actual burden of 
taxation, other direct taxes, which, however, are now 
not very important, must also be taken into account. 

By the same decree that approved the fiscal reform, 
the Ministry of Finance has been authorized to carry out 
in 1952 an extraordinary fiscal census. The purpose of 
this census is (a) to identify all citizens who should pay 
direct taxes (thus far a large percentage of citizens, 
especially in the lower income brackets, have been 
evading them), and (b) to establish the taxable income 
of these citizens as of the date when the census is taken. 
Stiff penalties are also provided for noncompliance with 
this second part of the fiscal reform. 

Since before the war, the yield of direct taxes has 
decreased in Italy in real terms and relative to other 
receipts. In fiscal 1949-50, it was only 11 per cent of 
all cash receipts. The present reform is expected to in- 
crease this yield within two or three years. The main 
result expected, however, is a better distribution of the 
tax burden among the various classes of incomes, by 
alleviating the burden in the low income brackets and in- 
creasing it in the higher brackets. 

Sources: J] Commercio 24 Ore, Milan, Italy, December 
23, 1950; Gazzetta Ufficiale della Repubblica 
Italiana, Rome, Italy, December 30, 1950. 


Greek Share Registration 


The Greek Parliament has ratified a new Company 
Law converting all stock of Greek companies from 
bearer into registered shares. The law provides that 
share holders residing in Greece must register their hold- 
ings within three months from the date of publication of 
the law; for persons residing abroad the registration 
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period is six months. The main purpose of the law, it 
has been stated by the Prime Minister, is to check tax 
evasion. 

Source: Greek Information Office, Greek Bulletin, Lon- 
don, England, December 28, 1950. 


Greek Housing Funds 


The agreement between the Greek Government and the 
ECA Mission to Greece which is designed to meet the 
housing needs of the repatriated population during the 
fiscal year 1950-51 has recently been amended to permit 
an increase, to 148.3 billion drachmas, in funds for the 
purchase of domestically-produced building materials; to 
the equivalent of US$4.4 million in funds for repatriation 
requirements; and to the equivalent of US$8.5 million 
in funds for the import of supplies for the housing pro- 
gram. (These last two figures are equal to 66 billion 
drachmas and 127.5 billion drachmas, respectively, con- 
verted at the effective certificate rate of 15,000 drachmas 
per U.S. dollar.) In announcing the new arrangement, 
the authorities pointed out that 1 billion drachmas had 
been made available for building material procurement 
in Greece under an earlier project agreement. 

Source: Ministry of Economic Coordination, Battle for 
Survival, Athens, Greece, December 20, 1950. 


German-indonesian Trade Agreement 


A trade agreement between Western Germany and 
Indonesia, which is retroactive to November 1, 1950, 
provides for German exports of machinery, locomotives, 
automobiles, textiles, and chemicals, to the equivalent of 
about US$64 million, and Indonesian exports of rubber, 
copra, tobacco, coffee, and fruits, to the equivalent of 
about US$52 million. 

Source: New York Herald Tribune, Paris, France, 
January 15, 1951. 


Austrian Credit to Yugoslavia 

Under the provisions of a recently concluded trade 
agreement, Austria is extending to Yugoslavia a schil- 
ling credit equivalent to US$10 million. Yugoslavia 
will use the credit within the next two years to finance 
the purchase of industrial equipment in Austria and to 
pay for the costs of designs and engineering services 
connected with the manufacture and installation of the 
equipment. The credit is to be repaid within five years. 
The interest rate is 34 per cent per annum. 

Austria has been given a special ECA grant of US$5 
million to help her carry out the terms of this credit 
agreement. Austria will be in a position to use this ad- 
ditional dollar grant for the purchase of foodstuffs and 
other commodities in the United States, while the schil- 
ling counterpart funds resulting from it will be used to 
finance half the amount of the schilling credit to 
Yugoslavia. 

Source: Economic Cooperation Administration, Press 
Release, Washington, D.C., January 18, 1951. 
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Yugeslav Food Prices 


The Yugoslav Government recently lowered the prices 
of rationed food; new prices for bread, flour, meat, 
sugar, lard, and other items on the guaranteed ration 
list became effective on January 15. The average re- 
duction is reported to have been about 38 per cent. 

At the same time the prices of cigarettes and other 
tobacco products, matches, salt, and kerosene (all sold 
under a state monopoly) were doubled. The cheapest 
cigarettes now cost 18 dinars a pack of 20, and the best 
quality 60 dinars (equivalent to US$0.36 and US$1.20, 
respectively, at the official exchange rate). 

Approximately 5 million of Yugoslavia’s 16 million 
people receive guaranteed food rations. The remainder, 
mostly peasants, are classed as self-suppliers. The 
guaranteed rations cover a family’s basic needs, but ad- 
ditional foods, including vegetables and eggs, have to he 
bought on the free market where prices are much higher. 
However, even free market prices have been falling since 
the announcement of American food shipments in No- 
vember, and are still declining. 

In addition to the approximately $70 million worth of 
food made available to Yugoslavia through American 
Executive grants and Congressional appropriations, 
American surplus food worth US$35 million will be 
distributed as supplemental rations during the next six 
months. This food (totaling in weight about 47 million 
pounds) has been allocated from stocks of the Commodity 
Credit Corporation. Its distribution will be handled by 
CARE (Co-operative for American Remittances to 
Europe). 

Sources: New York Herald Tribune, Paris, France, 
January 15 and 27, 1951. 


Htalo-Yugoslav Economic Relations 


An agreement has been reached for payment by Italy 
from current production of the first installment of $30 
million of the reparations due to Yugoslavia. At the 
same time Yugoslavia will pay the first installment of 
$16 million as indemnity for the property of Italians 
who were resident in the territories ceded to Yugoslavia 
after the war. It has also been agreed to establish a 
direct airline between Rome and Belgrade. 

Source: Neue Ziircher Zeitung, Ziirich, Switzerland, 
December 27, 1950. 


Middle East 


Egypt's Foreign Trade 


Egypt’s Ministry of National Economy reports that 
imports for the first eleven months of 1950 amounted to 
LE184.3 million, compared with LE159.9 million during 
the same period in 1949. Exports for the same periods 
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were LE148.5 million and LE121.9 million, respectively 
(LE1 = US$2.87). 
Source: Al Ahram, Cairo, Egypt, December 26, 1950. 
israeli Foreign Securities 

The Israeli Government has issued an order requiring 
all citizens to turn in their American and Canadian 
securities in return for cash at the official exchange rate 
of $2.80 for the Israeli pound or for a new 20-year 
Government bond to be issued shortly. It is estimated 
that $7 million will be procured this way. Since the 
exchange rate for the Israeli pound in free markets in 
Europe and America is only about half the official rate, 
holders of American or Canadian bonds will also be 
paid an additional 35 per cent, and of other securities 
an additional 33 1/3 per cent. With the conclusion of 
the sterling release agreement, the Israeli Government is 
expected similarly to call in private holdings of British 
securities. 
Source: The Financial Times, London, England, Decem- 

ber 18, 1950. 


income Tax in Saudi Arabia 
By a decree published on November 2, 1950, Saudi 


Arabia instituted a national income tax under which in- 
dividuals are to be taxed at the rate of 5 per cent, some 
merchants at the rate of 10 per cent, and partnerships 
and corporations, both foreign and domestic, at the rate 
of 20 per cent. An exemption limit of 20,000 riyals 
(US$5,000) for personal incomes is prescribed. The 
administration of the law will be entrusted to a tax de- 
partment to be established in the Ministry of Finance. 
Source: Department of Commerce, Foreign Commerce 

Weekly, Washington, D.C., January 22, 1951. 


Cotton Prices in Turkey 


Raw cotton prices in Turkey have doubled since June 
1950 as a result of strong foreign demand. After three 
successive increases, prices of cotton fabrics produced 
by state-owned mills were 34 per cent higher than in 
May 1950. 

Source: Ulus, Ankara, Turkey, January 13, 1951. 


loan for Iraq Oil Plant 


A loan of £2 million has been granted by the National 
Bank of Iraq toward the cost of a £5 million oil refinery 
to be built near Baghdad. The remainder will be pro- 
vided by the Government. It is estimated that the 
tefinery will be completed in three months and will 
provide 3,200 tons of refined oil daily. 

Source: The Financial Times, London, England, De- 
cember 18, 1950. 


Ian's 1951 Budget 


Iran’s budget has been submitted to the Majlis on an 
annual basis for the year beginning March 22, 1951, 


instead of on a monthly basis as in 1950. Expenditures 
for the 1951-52 fiscal year are estimated at 
Ris 9,549,595,000 and revenue at Rls 9,552,846,499 
(Ris 32.25 = US$1). 

Source: Ettéla’at, Teheran, Iran, January 20, 1951. 


Far East 


India’s Sterling Balances 


India’s sterling balances increased by Rs80 million dur- 
ing the latter half of 1950. On December 31, 1950, they 
amounted to Rs8.35 billion. 

Source: Reserve Bank of India, Indian News Digest, 
Bombay, India, January 16, 1951. 


Higher Imports for India 


India is unable to continue the limitation of her dollar 
expenditures to 75 per cent of her 1948 imports, as 
agreed at the Commonwealth Finance Ministers’ Confer- 
ence of 1949. The need for increased imports of food 
and scarce raw materials, it is reported, will necessitate 
larger withdrawals, within the next six months, from the 
sterling area’s dollar pool. 

Source: The Journal of Commerce, New York, N.Y., 
January 24, 1951. 


Indian Jute Production 


Ministers and representatives of the jute growing states 
of India have decided to increase India’s raw jute pro- 
duction in 1951-52 by 1.2 million bales over the 1950-51 
production of 3.35 million bales. 

Source: Reserve Bank of India, Indian News Digest, 
Bombay, India, January 16, 1951. 


Indian Cotton Yarn Exports 


Because of the shortage of cotton yarn in India, the 
Government of India is to suspend the issue of licenses 
for cotton yarn exports. 

Source: Reserve Bank of India, Indian News Digest, 
Bombay, India, January 16, 1951. 


Foreign Exchange Quotations in Shanghai 


The Shanghai quotation for the U.S. dollar (telegraphic 
transfer, selling rate) was changed on January 20 from 
Y¥25,160, the rate quoted a fortnight earlier, to Y23,130. 
(For earlier quotations see this News Survey, Vol. II, 
p. 401, and Vol. III, p. 153.) The corresponding quota- 
tions for the Hong Kong dollar give a cross rate of about 
16.9 U.S. cents per 1 H.K. dollar, instead of the official 
par value of 17.5 U.S. cents. 

Source: Far East Trader, New York, N.Y., January 
24, 1951. 
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Japan's Foreign Trade 


Statistics of the Bank of Japan show that Japan had 
an export surplus of US$127 million in 1950, with ex- 
ports totaling $772 million and imports $645 million. 
The current account balance showed a deficit of US$70 
million. 


Source: The Journal of Commerce, New York, N.Y., 
January 29, 1951. 


Japanese Barter Trade 


As a result of the improvement in Japan’s dollar posi- 
tion, the Ministry of International Trade and Industry 
has announced discontinuation of the barter system, which 
was introduced shortly after the war when extensive 
dollar payments by Japan were not possible. Hence- 
forth all imports from the barter agreement countries will 
be paid for in dollars. The dollar expenditures for these 
imports will be included in the January-March 1951 for- 
eign exchange budget. 


Source: Bank of Tokyo, Weekly Review of Economic 
Affairs in Japan, Tokyo, Japan, December 9, 
1950. 


Investment in New Philippine Firms 


According to the SEC, investment in new firms in the 
Philippines amounted to P46.9 million in 1949 and 
P40.6 million in the first nine months of 1950 
(1 peso = US$0.50). About 77 per cent of the 1950 
total represented investment by Filipinos, 21 per cent 
by Chinese, and 2 per cent by Americans; the corres- 
ponding 1949 percentages were 71, 23, and 6. 

Source: Five W’s on Philippine Trade, San Francisco, 
California, January 16, 1951. 


United States and Canada 


U.S. Private Investment Abroad 


The record increase of $1.3 billion in the value of 
U.S. private direct investment abroad during 1949 re- 
sulted from the development of many large-scale projects. 
Preliminary data for the first nine months of 1950 indi- 
cate a decline of about 15 per cent, from the comparable 
1949 period. In 1949, as in the three preceding years, 
the Western Hemisphere was the most attractive area 
for direct investment; it accounted for 66 per cent of 
the increase in the 1946-49 period. Since the 1920's, 
however, this hemisphere has declined in importance 
in the total investment picture, owing to large investments 
during recent years in petroleum projects in the Middle 
East. 

Investment in petroleum industries abroad, amounting 
to $700 million, accounted for the single largest increase 
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enterprises, such as manufacturing plants in Canada, is 

financed out of current earnings, while new developments, 

such as pipeline projects in the Middle East, require 

financing from the funds of parent companies. 

Source: Department of Commerce, Survey of Current 
Business, Washington, D. C., January 1951. 


U.S. Gross National Product 


New estimates of U.S. gross national product in con- 
stant prices indicate that, from 1929 to 1950, it increased 
three fourths in real terms in contrast to one and two 
thirds in current dollar value. The increase in physical 
volume represents an average annual increase of 2.75 per 
cent. Adjusted for changes in employment and hours 
worked, the data show that real productivity per man- 
hour rose more than two per cent per year. 

The new estimates, prepared by the U.S. Department 
of Commerce, use the year 1939 as a base. The adjust- 
ments of some of the components are tentative, and final 
estimates will be presented later. Government purchases, 
particularly munitions, have presented the most difficult 
problem in the study, and most of the detailed analysis 
of this component still remains to be done before final 
estimates can be presented. 

Source: Department of Commerce, Survey of Current 
Business, Washington, D. C., January 1951. 


Canadian Foreign Trade 


Preliminary data for Canadian foreign trade in Decem- 
ber 1950 show an export balance of Can$27 million. For 
the entire year, there was an import balance of Can$10 
million, compared with an export balance in 1949 of 
Can$262 million. 

Trade with the United States showed an import bal- 
ance of Can$83 million in 1950, and that with the 
United Kingdom an export balance of almost Can$74 
million. 

Sources: Bank of Canada, Statistical Summary, Decem- 
ber 1950, and Dominion Bureau of Statistics, 
Daily Bulletin, January 25, 1951, Ottawa, 
Canada. 


Canadian Farm Cash Income 


Cash income of Canadian farmers from the sale of 
farm products in 1950 is provisionally estimated at 
$2,169 million, down 12 per cent from the previous 
total of $2,457 million in 1949 and $2,459 million in 
1948. The reduction in 1950 was attributable largely to 
4 substantial decline in returns from the sale of grains. 
In addition to the above, supplementary payments under 
the Prairie Farm Assistance Act totaled $21 million, 


compared with $18 million in 1949 and $21 million in 
1948. (All figures are in Canadian dollars.) 


Source: Dominion Bureau of Statistics, Daily Bulletin, 
Ottawa, Canada, January 16, 1951. 


Latin America 
Electrification in Mexico 

The Mexican National Commission of Electricity (a 
government corporation established in 1940) will in- 
crease its production capacity by 131,000 kilowatts in 
1951, thus bringing its total capacity to 296,000 kilowatts. 
This total is equivalent to 14 per cent of the total capacity 
of private enterprises. 

The 1951 budget allotment by the Mexican Govern- 
ment for the Commission is a new high figure of 330 mil- 
lion pesos, partly financed by credits obtained outside 
Mexico. 


Source: El Nacional, Mexico, D.F., January 19, 1951. 


El Salvador’s Budget 


The 1951 budget of El Salvador, at 110 million colones 
(US$44 million), is a new high figure. The greatest 
part of the larger governmental receipts expected this 
year will be supplied by increased proceeds from the 
coffee tax, which was raised on November 1, 1950 (see 
this News Survey, Vol. III, p. 155). 

Source: Department of Commerce, Foreign Commerce 
Weekly, Washington, D. C., January 15, 1951. 


Venezuelan Steel Production 


The Venezuelan Minister of Mines has announced that 
the Venezuelan Development Corporation has completed 
plans for the processing of iron in the mines of Guayana, 
and that a plant with a capacity of 70,000 tons per year 
will soon start operations. Exports of iron ore have 
already begun, and surveys indicate that reserves may 
total more than a billion tons of top-grade ore. 


Source: El Universal, Caracas, Venezuela, January 19, 
1951. 


Colombian Coffee Exports 


Colombian coffee exports were valued at $357.8 million 
in 1950, compared with $242.3 million in 1949 and 
$225.2 million in 1948, according to data of the National 
Federation of Coffee Growers. The volume of Colom- 
bian coffee exports, however, decreased from 5.4 million 
bags of 60 kilograms each in 1949 to 4.5 million bags 
in 1950. Early in 1951, quotations for Colombian coffee 
on the New York market averaged 60 cents a pound, 
against 53 cents in January 1950. 


Source: El Tiempo, Bogota, Colombia, January 7, 1951. 











Ecuador Payments Agreements 


Ecuador’s payments agreements with Western Ger- 
many, Colombia, Chile, and France resulted in a favor- 
able balance of US$5 million for Ecuador during 1950, 
according to the Central Bank of Ecuador. 

Source: El Comercio, Quito, Ecuador, January 12, 1951. 


Uruguayan Import Permits 

By Decree of January 3, 1951, the Uruguayan Gov- 
ernment re-established the requirement of permits for 
imports from the sterling area. This requirement had 
been suspended in July 1949 for products included in the 
group of essential imports payable in specified currencies 
(see this News Survey, Vol. III, p. 56). Subsequently, 
the relaxation of the control was broadened considerably, 
and extended to products classified as essentials imported 
from hard currency areas. 

The new measure is intended to be transitory; it is 
designed to adjust purchases from the sterling area to the 
availability of sterling in Uruguay. 

Source: Diario Oficial, Montevideo, Uruguay, January 
17, 1951. 


Argentine-Japanese Trade and Payments Agreement 

Argentina’s trade and payments agreement with Japan, 
which was to have expired on December 31, 1950, has 
been extended for an indefinite period. The agreement 
provides for an exchange of goods valued at about 
US$40 million a year, payments to take place through a 
U.S. dollar account. A reciprocal credit of US$10 mil- 
lion is provided for. 

Japan’s imports from Argentina during January- 
October 1950 totaled $24 million; they consisted primar- 
ily of wheat, barley, raw cotton, raw wool, hides and 
skins, and quebracho extract. Japanese exports to Argen- 
tina, approximating $18 million, were largely metal and 
metal products, textiles, and clay manufactures. 

Source: Department of Commerce, Foreign Commerce 
Weekly, Washington, D. C., January 29, 1951. 


Other Countries 


Capital Issues Control in Australia 


The control of capital issues in Australia, which had 
been suspended early in 1950 (see this News Survey, 
Vol. II, p. 220), was re-imposed in December. The 
execution of the controls was placed in the hands of an 
Investment Control Board, representing the Treasury, 
the Commonwealth Bank, and outside interests, under 
the Chairmanship of the Commonwealth Actuary. The 
Svdney Stock Exchange has estimated that private invest- 
ment in Australia increased by £A150 million in 1950. 
Source: The Financial Times, London, England, Decem- 
ber 15, 1950. 
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South African Exports 


Diamonds valued at £51 million were sold in 195 
through the Central Selling Organization on behalf o 
South African and other producers. This easily sy. 
passes the previous record of £38.1 million achieved jy 
1948 and compares with £28.4 million realized in 1949, 

If present tendencies continue, this season’s South 
African wool clip will bring in more than £80 million, 
which is more than double the value of last season’s clip, 
The total clip will be in the neighborhood of 700,0m 
bales; farmers, fearing a drop in prices next year, are 
shearing sheep twice to take advantage of the present 
high prices. 





















































Source: Union of South Africa Government Information 
Office, South Africa Reports, New York, N.Y, 
January 25, 1951. 

Southern Rhodesian Loan 

The Government of Southern Rhodesia has floated a 

£5 million loan in London at 34% per cent, repayable 
1980-85—a perceptible stiffening of terms in comparison 
with the recent Kenya loan (see this News Survey, Vol. 
III, p. 228). All applications are to be allotted in full, 
and a reasonable inference is that the underwriters will 
probably be called on to take up a fair amount of the 
loan. This flotation supplements internal borrowings 
and budget surpluses, and ensures that the Government 
will be able to finance the third year’s expenditure under 
the Four Year Development Plan. Total expenditure 
under this Plan was estimated at £48 million, of which 
£22.6 million was for Government (public works, roads, 
irrigation, telegraphs and telephones, and agricultural 
works), £13.4 million for statutory commissions (elec- 
tricity supply, building and housing, and iron and steel), 
and £12 million for local authorities. 

Sources: The Times, London, England, January 24 and 
27, 1951. 

































International Financial News Survey, written by 
members of the staff of the Fund, is based on mate 
rial published in newspapers, periodicals, official 
documents, and other publications as cited at the 
end of each note. Explanatory material may be 
added, but no Fund editorial comment or opinion. 
Therefore any views expressed are taken from the 
sources quoted and are not necessarily those of the 
Fund. 

The News Survey is published weekly, except in 
the Christmas and New Year weeks. It may be ob 
tained by applying to 

The Secretary 
INTERNATIONAL MONETARY FUND 
1818 H Street, N.W. Washington 25, D. C. 
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